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From the 12th of April, 1849, to the 29th of January, 1850, a period of a little

over nine months, there arrived by sea at San Francisco 39.888 immigrants, of

whom 1421 were females. Of 805 vessels from which they landed, 487 were

American, and 318 foreign. In the year ending April 15, 1850, there arrived

62,000 passengers, 2,000 of whom were females. The nmnber of vessels convey-

ing them was 695 American, and 418 foreign.

The winter of 1849—50 witnessed the first step towards the formation of the

present enormous debt of the city. The expenditures for December were $135,000

and the receipts $175,000, leaving a balance m the treasury of $40,000. In Jan-

uary and February the expenditures were $201,000 and the receipts only $137,000,

leaving a deficit of $24,000, which was the nucleus of the present debt. Two
thirds of the receipts above mentioned were from the sale of city lots. The debt

then begun, increased rapidly, and in little more than a year reached the enormous

sum of $1,000,000.. When the treasury became exhausted scrip was issued, bear-

ing interest at three per cent, per month. The credit of the city growing worse

and worse, the scrip depreciated until it would not command over one-third of its

nominal value. Persons having claims against the city drew up bills for two or

three times the amount of the claim, so that they might realize, from the sale of

the scrip received in payment, the full amount of the debt in cash. Thus, a

tradesman furnishing a thousand dollars' worth of supplies to the hospital, would

present his bill for three thousand and receive that amount in scrip, bearing inte-

rest at the rate of thirty-six per cent, per annum. When the d^bt was funded and

converted into ten per cent, bonds, he received bonds equal to the amount of the

scrip and interest ; that is to say, if the scrip had run six months the city paid

him $3540 in bonds, with an annual interest of $354, or more than one-third the

original debt ! A more extraordinary specimen of financiering can scarcely be

conceived.

In the course of the year 1850, the principal streets were graded and laid with

planks. Commercial street, from Montgomery to Kearny, was first completed.

Anticipating another winter like the past, the preparation of the streets was hast-

ened as the autumn advanced, and when the season for rain arrived, the chief

thoroughfares were efiectually covered with wood. The winter, however, brought

but little rain, and the fires of May and June following, destroyed a large portion

of the costly expenditure, which had added largely to the debt of the city

After introducing the subject, it would not be right to pass without commenda-

tory notice, the arrangements finally adopted to redeem the credit of the city, and

to pay off" the million-and-a-half ofdebt. The funding of the debt, and the issuing

ofbonds bearing interest at 10 per cent, per annum, has already been mentioned.

The bonds were made payable in twenty years, and provision was made to re-

deem a portion annually, in the mean time. The citizens co-operated earnestly

in the movement, and submitted cheerfully to the imposition of a heavy tax for

the purpose. The credit of the city was at once restored, and the bonds rapidly

appreciated to their par value. The transition from utter and almost hopeless

bankruptcy, to a basis of secure and permanent credit, and that too, after the dis-

astrous fires of May and June. 1850, and the still more ruinous conflagrations of

May and June, 1851, which laid the city in ashes a second time, was rapid and


